
Docket No. 16-0093
AG Initial Brief
Schedule 1.01 PK (Rev.)

Illinois-American Water Company
Pekin

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2017

Co SR (Rev) Company
Pro Forma Proposed Gross Proposed Adjustment

Present Pro Forma Increase Revenue Rates With To Pro Forma
Line (IAWC Ex.4.01SR Adjustments Present (IAWC Ex.4.01SR Conversion Adjustments Proposed Proposed
No. Description (Rev.), Col (d) (AG IB Sch 1.02) (Cols. b+c) (Rev),Col (e)+(f)+(h)) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Tariff Revenue $ 8,190,696 $ - $ 8,190,696 $ 398,653 $ 1 $ 8,589,350 $ (618,611) 7,970,739
2 Other Revenue 15,982 4,605 20,587 - - 20,587 - 20,587
3 Total Operating Revenue 8,206,678 4,605 8,211,283 398,653 $ 1 8,609,937 (618,611) 7,991,326

4 Uncollectible Accounts 77,776 - 77,776 3,787 - 81,563 (5,877) 75,686
5 Salaries and Wages 900,616 (46,188) 854,428 - - 854,428 - 854,428
6 Purchased Water - - - - - - - -
7 Fuel and Power 157,828 (5,125) 152,703 - - 152,703 - 152,703
8 Chemicals 38,350 - 38,350 - - 38,350 - 38,350
9 Waste Disposal - - - - - - - -

10 Service Company Costs 992,830 (4,407) 988,423 - - 988,423 - 988,423
11 Group Insurance 201,716 (4,924) 196,792 - - 196,792 - 196,792
12 Pension 72,808 - 72,808 - - 72,808 - 72,808
13 Regulatory Expense 66,614 - 66,614 - - 66,614 - 66,614
14 Insuarance - other 180,699 - 180,699 - - 180,699 - 180,699
15 Customer Accounting 127,838 - 127,838 - - 127,838 - 127,838
16 Rents 5,483 - 5,483 - - 5,483 - 5,483
17 General Office Expense 24,654 - 24,654 - - 24,654 - 24,654
18 Maintenance - other 213,292 - 213,292 - - 213,292 - 213,292
19 Miscellaneous 447,040 - 447,040 - - 447,040 - 447,040
20 Depreciation & Amortization 1,814,032 - 1,814,032 - - 1,814,032 - 1,814,032
21 Taxes other than income 566,881 (3,561) 563,320 - - 563,320 - 563,320
22 Total Operating Expense
23      Before Income Taxes 5,888,457 (64,205) 5,824,252 3,787 - 5,828,039 (5,877) 5,822,162

- -
24 State Income Tax 126,282 5,921 132,203 30,602 - 162,805 (47,487) 115,318
25 Federal Income Tax 398,342 24,669 423,011 127,492 1 550,504 (197,836) 352,668
26 Deferred Taxes and ITCs Net 159,152 - 159,152 - - 159,152 - 159,152
27 Total Operating Expenses 6,572,233 (33,615) 6,538,618 161,881 1 6,700,500 (251,200) 6,449,300

28 NET OPERATING INCOME $ 1,634,445 $ 38,220 $ 1,672,665 $ 236,772 $ - $ 1,909,437 $ (367,411) 1,542,026

29 AG Rate Base (AG IB, Schedule 1.03 PK, Column (d)) 23,364,027
30 Staff Overall Rate of Return (ICC Staff Exhibit 12.0, Schedule 12.01) 6.60%

31 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) (219,957)
32 Percentage Revenue Change (Col. (i), Line 31 divided by Col. (d), Line 3) -2.68%



Docket No. 16-0093
AG Initial Brief
Schedule 1.02 PK (Rev.)

Illinois-American Water Company
Pekin

Adjustments to Operating Income
For the Test Year Ending  December 31, 2017

Total
Interest Debt Return on Demand Operating

Line Synchronization Payroll Exp APP Power Exp Pension Asset Study Statement
No. Description (AG IB Sch. 1.07) (AG IB Sch C-2 p 1) (AG IB Sch. C-3) (AG IB Sch. C-5) (AGIB Sch. C-10) (AG IB Sch C-11) (Not Applicable) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Tariff Revenue $ - $ - $ - $ - $ - $ - $ - $ -
2 Other Revenue - - - - 4,605 - - 4,605
3 Total Operating Revenue - - - - 4,605 - - 4,605

4 Uncollectible Accounts - - - - - - - -
5 Salaries and Wages - (29,620) (16,568) - - - - (46,188)
6 Purchased Water - - - - - - - -
7 Fuel and Power - - - (5,125) - - - (5,125)
8 Chemicals - - - - - - - -
9 Waste Disposal - - - - - - - -

10 Service Company Costs - - (1,302) - - (3,105) - (4,407)
11 Group Insurance - (4,924) - - - - - (4,924)
12 Pension - - - - - - - -
13 Regulatory Expense - - - - - - -
14 Insuarance - other - - - - - - - -
15 Customer Accounting - - - - - - - -
16 Rents - - - - - - - -
17 General Office Expense - - - - - - - -
18 Maintenance - other - - - - - - - -
19 Miscellaneous - - - - - - - -
20 Depreciation & Amortization - - - - - - - -
21 Taxes other than income - (2,194) (1,367) - - - - (3,561)
22 Total Operating Expense
23      Before Income Taxes - (36,738) (19,237) (5,125) - (3,105) - (64,205)

-
24 State Income Tax 588 2,847 1,491 397 357 241 - 5,921
25 Federal Income Tax 2,451 11,862 6,211 1,655 1,487 1,003 - 24,669
26 Deferred Taxes and ITCs Net - - - - - - - -
27 Total Operating Expenses 3,039 (22,029) (11,535) (3,073) 1,844 (1,861) - (33,615)

28 NET OPERATING INCOME $ (3,039) $ 22,029 $ 11,535 $ 3,073 $ 2,761 $ 1,861 $ - $ 38,220



Docket No. 16-0093
AG Initial Brief
Schedule 1.03 PK (Rev.)

Illinois-American Water Company
Pekin

Rate Base
For the Test Year Ending  December 31, 2017

Company
Pro Forma Adjustments Pro Forma

Line Rate Base (AG IB Rate Base
No. Description (IAWC Ex 4.03SR(Rev)) Sch 1.04 PK) (Col. b+c)

(a) (b) (c) (d)

1 Utility Plant in Service $ 47,194,634 $ (18,666) $ 47,175,968
2 Less: Accum. Depreciation & Amort. (16,694,193) - (16,694,193)
3 - - -
4 Net Plant 30,500,441 (18,666) 30,481,775

5 Additions to Rate Base
6 Construction Work in Progress 185,789 - 185,789
7 Utility Plant Acquisition Adjustment - DuPage - - -
8 Cash Working Capital 158,000 (94,000) 64,000
9 Materials and Supplies 105,944 - 105,944

10 Deferred Charges 95,738 - 95,738
11 FAS 109 Reg. Asset - Net of Liability (47,567) - (47,567)
12 ICC Service Company Audit Costs 5,822 - 5,822
13

14 Deductions From Rate Base
15 Customer Advances for Construction (1,496,338) - (1,496,338)
16 Contributions in Aid of Construction (2,962,450) - (2,962,450)
17 Accum. Depr. on Contributed Property 1,210,111 - 1,210,111
18 Budget Payment Plan 6 - 6
19 Deferred Federal Income Tax (3,714,563) - (3,714,563)
20 Deferred State Income Tax (423,994) - (423,994)
20 Investment Tax Credit - pre 1971 (46) - (46)
21 OPEB Liability (49,925) - (49,925)
22 FIN 48 - (90,275) (90,275)

23 Rate Base $ 23,566,968 $ (202,941) $ 23,364,027



Docket No. 16-0093
AG Initial Brief
Schedule 9.04 PK (Rev.)

Illinois-American Water Company
Pekin

Adjustments to Rate Base
For the Test Year Ending  December 31, 2017

Cash
Working Total

Line Capital FIN 48 Payroll Exp Rate Base
No. Description (AG IB Sch. 1.08) (AG IB Sch. B-2) (AG IB Sch C-2 p 2) (Not Applicable) (Not Applicable) (Not Applicable) (Not Applicable) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Utility Plant in Service $ - $ - $ (18,666) $ - $ - $ - $ - $ (18,666)
2 Less: Accum. Depreciation & Amort. - - - - - - - -
3 - - - - - - - - -
4 Net Plant - - (18,666) - - - - (18,666)

5 Additions to Rate Base -
6 Construction Work in Progress - - - - - - - -
7 Utility Plant Acquisition Adjustment - DuPage - - - - - - - -
8 Cash Working Capital (94,000) - - - - - - (94,000)
9 Materials and Supplies - - - - - - - -

10 Deferred Charges - - - - - - - -
11 FAS 109 Reg. Asset - Net of Liability - - - - - - - -
12 ICC Service Company Audit Costs - - - - - - - -
13

14 Deductions From Rate Base - - - - - - - -
15 Customer Advances for Construction - - - - - - - -
16 Contributions in Aid of Construction - - - - - - - -
17 Accum. Depr. on Contributed Property - - - - - - - -
18 Budget Payment Plan - - - - - - - -
19 Deferred Federal Income Tax - - - - - - - -
20 Deferred State Income Tax - - - - - - - -
20 Investment Tax Credit - pre 1971 - - - - - - - -
21 OPEB Liability - - - - - - - -
22 FIN 48 - (90,275) - - - - - (90,275)

-
23 Rate Base $ (94,000) $ (90,275) $ (18,666) $ - $ - $ - $ - $ (202,941)



Docket No. 16-0093
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Schedule 9.05 PK (Rev.)

Illinois-American Water Company
Pekin

Revenue Effect of Adjustments
For the Test Year Ending  December 31, 2017

Line Staff
No. Description Per Company Adjustments Per Staff

(a) (b) (c) (d)

1 Present Revenues $ 8,206,678 (1) $ 4,605 $ 8,211,283 (2)

2 Proposed Increase
Direct $ 925,864 (6)

Rebuttal (Rev.) 28,714 (7)

Surrebuttal (Rev.) (555,925) (8) 398,653 (3) (618,610) (4) (219,957) (5)

3 Proposed Revenues $ 8,605,331 $ (614,005) $ 7,991,326
4 % Increase 4.86% -2.68%

5 Adjustments:
6 Rate of Return (Applied to Company Rate Base) (531,709)

7 Payroll Expense (38,837)
8 APP (19,422)
9 Cash Working Capital (8,798)
10 FIN 48 (8,449)
11 Purchased Power Expense (5,174)
12 Debt Return on Pension Asset (4,649)
13 Demand Study Costs (3,133)
14 Gross Revenue Conversion Factor 1
15 Interest Synchronization 1,569

16 Rounding (9)

17 Total Revenue Effect of Adjustments $ (618,610)

-

Sources:
(1) AG IB, Schedule 1.01 PK, column (b), line 3
(2) AG IB, Schedule 1.01 PK, column (d), line 3
(3) IAWC Exhibit 4.01SR (Rev.) Line 32
(4) AG IB, Schedule 1.01 PK, columns (f) + (h), line 3
(5) AG IB, Schedule 1.01 PK, column (j), line 32
(6) IAWC Exhibit 4.01, line 3
(7) IAWC Exhibit 4.01R (Rev.), columns (f) + (g), line 3
(8) IAWC Exhibit 4.01SR (Rev.) column (h), line 1



Docket No. 16-0093
AG Initial Brief
Schedule 1.06 PK (Rev.)

Illinois-American Water Company
Pekin

Interest Synchronization Adjustment
For the Test Year Ending  December 31, 2017

Line
No. Description Amount

(a) (b)

1 Rate Base $ 23,364,027 (1)

2 Weighted Cost of Debt 2.58% (2)

3 Synchronized Interest 602,792

4 Company Interest Expense 610,384 (3)

5 Increase (Decrease) in Interest Expense (7,592)

6 Increase (Decrease) in State Income Tax Expense
7      at 7.750% $ 588

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% $ 2,451

(1) Source:  AG Initial Brief, Schedule 1.03 PK, Column (d).
(2) Source:  ICC Staff Exhibit 12.0, Schedule 12.01.
(3) Source:  IAWC Ex. 4.05SR(Rev), p. 3, Ln. 3



Docket No. 16-0093
AG Initial Brief
Schedule 1.07 PK (Rev.)

Illinois-American Water Company
Pekin

Gross Revenue Conversion Factor
For the Test Year Ending  December 31, 2017

Line With Without
No. Description Rate Bad Debts Bad Debts

(a) (b) (c) (d)

1 Revenues 1.000000

2 Uncollectibles 0.9500% 0.009500
3 State Taxable Income 0.990500 1.000000

4 State Income Tax                         7.7500% 0.076764 0.077500
5 Federal Taxable Income 0.913736 0.922500

6 Federal Income Tax 35.0000% 0.319808 0.322875

7 Operating Income 0.593928 0.599625

8 Gross Revenue Conversion Factor 1.683706 1.667709
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Illinois-American Water Company
Pekin

Cash Working Capital Adjustment
For the Test Year Ending  December 31, 2017

Average Daily Cash
Line Amount Expense Requirement
No. Item Amount  (1) (C)/365 (Lead)/Lag  (2) (D)*(E) Source
(A) (B) (C) (D) (E) (F) (G)

1 Revenue $ 7,991,326 Sch. 1.01 PK, p. 1, line 3
2 Return on Equity (1,250,793) Sch. 1.08 PK, p. 2, line 13
3 Deferred Income Taxes (159,152)
4 Uncollectible Accounts (75,686)
5 Total Depr/Amortization (1,880,646) Sch. 1.08 PK, p.2, line 7
6
7 Net Revenues/Total Receipts $ 4,625,049 $ 12,671 44.70 $ 566,410
8
9 Salaries and Wages $ 854,428 2,341 (11.90) (27,857)
10 Purchased Water - - (56.10) - Co. Sch. C-2.3
11 Fuel and power 152,703 418 (34.20) (14,308)
12 Chemicals 38,350 105 (44.60) (4,686)
13 Waste disposal - - (57.40) -
14 Service Company Costs 988,423 2,708 7.70 20,852
15 Group insurance 196,792 539 (9.70) (5,230)
16 Pension 72,808 199 (7.80) (1,556)
17 Insurance - other 180,699 495 101.40 50,200
18 Customer accounting 127,838 350 (47.70) (16,707)
19 Rents 5,483 15 11.70 176
20 General office expense 24,654 68 (45.50) (3,073)
21 Maintenance - other 213,292 584 (52.20) (30,504) Sch. 1.08 PK, p. 2, line 10
22 Miscellaneous 447,040 1,225 (41.70) (51,073)
23 - -
24
25    Total O&M Expenses $ 3,302,510 (83,766)
26
27 Taxes other than income 563,320 1,543 (147.50) (227,643)
28 Federal Income Tax - Current 352,668 966 (35.50) (34,301)
29 State Income Tax - Current 115,318 316 (35.50) (11,216)
30 Deferred Income Taxes 0 (436) - -
31 Interest Expense 602,792 1,651 (88.20) (145,661) Sch. 1.06 PK, line 3
32
33 Subtotal Other Expenses $ 1,634,098 (418,820)
34 Total Outlays $ 4,936,607 311,559 Line 25 + line 33
35      Total Cash Working Capital Requirement $ 63,824 Line 7 + Line 25 + Line 33
36
37 Cash Working Capital (Rounded to nearest $1,000) $ 64,000 Line 35
38 Cash Working Capital per Company 158,000 IAWC Ex. 4.03SR (Rev.)
39
40 Adjustment $ (94,000)

Source:
(1) AG IB, Schedule 1.01 PK, page 1, except where noted.
(2) IAWC Schedule B-8, except where noted.
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Illinois-American Water Company
Pekin

Cash Working Capital Adjustment
For the Test Year Ending  December 31, 2017

Line
No. Item Amount Source
(A) (B) (C) (D)

1 Total operating revenue $ 7,991,326 Sch. 1.01 PK, p. 1, line 3, column (i)
2 Surcharge revenue - Co. Sch. C-2.3
3 Total revenue $ 7,991,326 Line 1 + Line 2

4 Depr/amortization per Income Statement $ 1,814,032 Sch. 1.01 PK, p. 1, line 20, column (i)
5 Add:  Amortization of rate case expense 66,614 Sch. 1.01 PK, p. 1, line 13, column (i)
6 Add:  Reclassify amortization of tank painting - Co. Sch. C-2.4, line 6
7 Total depr/amortization for CWC $ 1,880,646 Sum of lines 4 through 6

8 Maintenance-other per Income Statement $ 213,292 Sch. 1.01 PK, p. 1, line 18, column (i)
9 Less:  Reclassify amortization of tank painting - Line 12
10 Total Maintenance-other for CWC $ 213,292 Line 8 - Line 9

11 Total Rate Base $ 23,364,027 Sch. 1.03 PK, p. 1, line 23, column (i)
12  Weighted Cost of Equity 5.3535% Staff Ex. 12.0, Sch. 12.01
13 Return on equity deduction from revenue $ 1,250,793 Line 11 * Line 12
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